Historic,  archived  document 


Do  not  assume  content  reflects  current 
scientific  knowledge,  policies,  or  practices. 


V 


Livestock  and 
Meat  Situation 


5  3^-7 


Economic  Research 
Service 

U.S.  Department  of 
Agriculture 


Approved  by  the 
^    World  Food  and 
I    Agricultural  Outlook 

and  Situation  Board 


0  1984 


II  mil  ii«  II 


LMS-217 
SUPPL 

NOVEMBER 
1977 


LIVESTOCK  AND  MEAT  SITUATION 


Outlook  for  Livestock  and  Meat 
by  James  E.  Nix 

Current  prospects  point  to  continued 
large  supplies  of  red  meat  and  poultry 
in  1978.     However,  the  mix  will  be  dif- 
ferent from  1977  as  beef  production 
declines  and  pork  and  poultry  produc- 
tion increases.     This  supply  situation 
is  expected  to  result  in  somewhat  high- 
er cattle  prices  and  lower  hog  and 
poultry  prices  than  this  year. 

Total  red  meat  and  poultry  production 
in  1977  will  about  match  the  record 
high  of  1976.     Pork  and  broiler  produc- 
tion will  be  above  the  year-earlier 
level  but  the  production  of  beef  and 
other  red  meats  and  turkeys  will  be 
down , 

Large  supplies  of  meat  have  resulted 
in  fed  cattle  and  hog  prices  remaining 
relatively  stable  throughout  much  of 
this  year.     Consumers  have  been  able  to 
choose  from  large  supplies  of  meat. 
Retail  beef  prices  this  year  have  re- 
mained relatively  stable  and  near  the 
level  of  the  second  half  of  1976.  Dur- 
ing the  first  3  quarters  of  1977,  re- 
tail pork  prices  have  averaged  substan- 
tially below  their  year-earlier  level 
but  slightly  above  late  1976  prices. 
Cattle  Situation 

Financially  this  has  been  another  bad 
year  for  cattlemen.     Feeder  cattle 
prices  have  risen  a  little  but  so  have 
production  expenses  for  cow-calf  pro- 
ducers.    It  is  unlikely  that  the 
slightly  higher  feeder  cattle  prices 
put  many  cow-calf  producers  in  a  prof- 
itable operating  position,  particularly 
when  both  variable  and  fixed  costs  are 
included.     It  also  has  been  another 
rough  year  for  cattle  feeders,  espe- 
cially the  first  6  months.     Their  pro- 
duction expenses,  other  than  feed  costs 
which  were  lower  after  midyear,  also 
rose  while  fed  cattle  prices  remained 
near  the  1976  level. 


Significant  developments  during  1977 
that  affected  the  cattle  industry  were 
the  failure  of  cattle  prices  to  show 
significant  increases,  rising  costs  for 
most  inputs,   large  feed  grain  and  soy- 
bean crops,  and  low  forage  supplies  in 
some  parts  of  the  country.     These  de- 
velopments had  an  effect  on  this  year's 
beef  production  and  their  impact  on  the 
cattle  industry  will  be  felt  for  sever- 
al. 

More  abundant  grain  supplies  lowered 
cattle  feeders'   feed  costs  per  100 
pounds  of  gain  this  summer  to  the  low- 
est level  since  1973.     Feed  costs  per 
100  pounds  of  gain  during  the  first 
half  of  1977  were  about  the  same  as  a 
year  earlier.     However,   second  half 
feeding  costs  have  declined  substan- 
tially, perhaps  by  $10  or  more  per 
hundredweight . 

Even  before  feed  costs  dropped  this 
summer,  cattle  feeders  were  increasing 
the  number  of  cattle  placed  on  feed. 
Then,  during  the  third  quarter  when 
feed  costs  dropped  substantially, 
placements  of  cattle  on  feed  increased 
by  14  percent.     This  raised  the  October 
1,   1977,   inventory  of  cattle  on  feed  5 
percent  above  a  year  earlier — pointing 
to  larger  quantities  of  fed  beef  over 
the  next  several  months. 

In  general,  forage  supplies  during 
1977  have  been  less  plentiful  than 
grain  supplies.     Severely  cold  weather 
during  the  winter  of  1977  froze  out 
some  of  the  pasture  crops  in  the  east- 
ern half  of  the  United  States  that  nor- 
mally supply  some  winter  grazing.  Al- 
so,  increased  hay  feeding  was  required 
and  many  beef  cattle,  particularly 
cows,  were  sent  to  slaughter.  Drought 
conditions  over  many  parts  of  the  Na- 
tion this  summer  caused  very  poor  graz- 
ing conditions  and  the  hay  crop  in 
these  areas  was  below  normal.  This 
also  forced  liquidation  of  more  of  the 
cattle  herd.     Grazing  conditions  gener- 
ally improved  during  late  summer  and 


2 


early  fall,  especially  in  the  East. 
However,  forage  supplies  going  into 
this  winter  remain  uncertain  in  the 
Southeast  and  parts  of  the  West. 

Fed  cattle  slaughter  during  1977  will 
probably  be  about  2  percent  above  the 
year-earlier  level  and  account  for 
about  62  percent  of  total  commercial 
cattle  slaughter.     Cattle  feeders 
placed  heavier  animals  on  feed  during 
late  1976  and  through  much  of  this 
year.     This  contributed  to  a  faster 
rate  of  turnover  of  cattle  in  feedlots. 
Fed  cattle  marketings  remained  above 
year-earlier  levels  during  the  first 
half  of  this  year  and  were  down  slight- 
ly in  the  summer.     This  occurred  even 
though  the  inventory  of  cattle  on  feed 
was  below  last  year's  level. 

Although  still  relatively  high,  non- 
fed  steer  and  heifer  slaughter  this 
year  probably  will  be  10  to  12  percent 
below  the  19  76  level.     A  large  invento- 
ry of  yearling  cattle  has  helped  sus- 
tain this  high  level  of  nonfed  slaugh- 
ter and  at  the  same  time  support  a  siz- 
able placement  of  yearlings  on  ieed. 
Poor  grazing  conditions  in  many  areas 
and  low  yearling  feeder  cattle  prices 
also  contributed  to  this  continuing 
high  level  of  nonfed  slaughter.  Calf 
slaughter  has  also  remained  high.  With 
a  smaller  1977  calf  crop  and  with  calf 
and  nonfed  steer  and  heifer  slaughter 
remaining  relatively  high,  the  supply 
of  feeder  cattle  is  declining.  Liqui- 
dation of  the  cow  herd  has  continued 
throughout  this  year  with  a  commercial 
cow  slaughter  of  about  9.7  million 
head.     Low  calf  prices  and  poor  grazing 
conditions  in  many  areas  contributed  to 
this  continuing  high  level  of  cow 
slaughter. 

Total  commercial  cattle  slaughter  for 
1977  will  probably  be  about  41.5  mil- 
lion head,  down  less  than  3  percent 
from  1976.     Adding  to  this  a  commercial 
calf  slaughter  of  about  5.5  million 
head  and  a  farm  slaughter  of  about  0.7 
million  head  gives  a  total  cattle  and 
calf  slaughter  of  about  A7.7  million 
head.     This  would  mean  that  almost  39 
percent  of  the  Januar}'  1  ,   1977,  total 


cattle  and  calf  inventory  was  slaugh- 
tered this  year,  the  highest  this  per- 
centage has  been  since  1957.  Slaughter 
also  exceeded  this  year's  estimated 
46.1  million  head  calf  crop  by  about  1- 
1/2  million  head.     This  would  be  the 
second  year  in  a  row  when  total  slaugh- 
ter has  exceeded  the  calf  crop.  Prior 
to  1976,  total  slaughter  had  not  ex- 
ceeded the  calf  crop  since  1947. 

The  January  1,   19  78,  inventory  of  all 
cattle  and  calves  is  expected  to  be 
117-118  million  head.     This  would  be  a 
decline  of  4  to  5  percent,  about  the 
same  as  in  1976.     This  will  be  the 
third  year  in  this  liquidation  phase  of 
the  cattle  cycle  and  the  sharpest  down- 
turn in  several  decades.     The  cow  in- 
ventory is  also  expected  to  be  down  on 
January  1,   1978,  and  total  a  little 
over  50  million  head. 

In  addition  to  the  shortage  of  for- 
ages in  some  areas,  continuing  low  pro- 
ducer returns  during  19  77  contributed 
to  a  high  level  of  slaughter  and  fur- 
ther liquidation  of  the  cattle  herd. 
Fed  cattle  prices  have  remained  rela- 
tively stable  with  quarterly  averages 
for  Choice  900  to  1,100  pound  steers  at 
Omaha  remaining  in  the  range  of  $38  to 
S41  per  hundredweight  through  the  first 
3  quarters  of  this  year.     Lower  grain 
prices,  which  stimulated  cattle  feed- 
ing, have  helped  support  a  little  rise 
in  feeder  cattle  prices.     Most  of  this 
rise,  however,  has  been  confined  to  the 
lighter  weight  feeders. 

1978  Cattle  Outlook 

Feed  supplies,  and  particularly  for- 
age supplies,  will  continue  to  be  an 
important  variable  in  the  19  78  cattle 
outlook.     This  year's  large  grain  crops 
will  supply  ample  quantities  of  feed 
grains  to  support  expanded  cattle  feed- 
ing.    However,   forage  supplies  which 
could  have  a  significant  impact  on  fur- 
ther herd  liquidation  are  less  certain, 
particularly  through  the  winter  months. 

Feed  costs  during  1978  are  expected 
to  be  below  the  average  for  the  past 
few  years,  but  will  probably  be  above 
1977  late  summer  and  early  fall  prices. 
Larger  supplies  of  grain  and  soybeans 
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likely  will  mean  more  favorable  feeding 
costs  than  in  recent  years  and  cattle 
feeding  is  expected  to  continue  to  ex- 
pand.    Placements  of  cattle  on  feed 
likely  will  show  year-to-year  increases 
this  fall  and  through  the  first  half  of 
next  year.     The  inventory  of  cattle  on 
feed  will  continue  to  build  even  though 
fed  cattle  marketings  are  also  expected 
to  rise. 

The  buildup  in  the  inventory  of  cat- 
tle on  feed  during  late  1977,  and  the 
continuing  increases  in  placements  on 
feed,  point  to  larger  supplies  of  fed 
cattle  in  1978.     Fed  marketings  for  the 
year  could  be  up  ^4   to  6  percent  with 
the  largest  increases  coming  during  the 
last  half  of  the  year.     During  1978, 
fed  cattle  slaughter  likely  will  ac- 
count for  over  65  percent  of  the  total 
commercial  cattle  slaughter. 

Developments  in  the  cattle  and  grain 
markets,  however,  will  have  an  impact 
on  cattle  feeding  next  year.     If  corn 
prices  were  to  rise  sharply  because  of 
unexpected  developments  in  the  world 
market  or  prospects  for  a  very  poor 
1978  corn  crop,  placements  of  cattle  on 
feed  and  fed  cattle  marketings  next 
year  would  likely  fall  below  the  level 
suggested  here. 

A  substantial  reduction  is  expected 
in  the  slaughter  of  steers  and  heifers 
directly  off  grass  next  year.  Forage 
supplies  and  developments  in  the  cattle 
market,  however,  will  have  a  big  impact 
on  this  segment  of  the  slaughter.  With 
good  grazing  conditions  and  some  in- 
crease in  cattle  prices,  nonfed  steer 
and  heifer  slaughter  next  year  could  be 
reduced  by  one-third  or  more.     A  de- 
clining supply  of  feeder  cattle  and  an 
increased  demand  for  feedlot  replace- 
ments by  cattle  feeders  are  expected  to 
support  a  large  reduction  in  nonfed 
steer  and  heifer  slaughter.  Through 
the  winter,  year-to-year  reductions  may 
not  be  very  large  but  they  could  become 
substantial  next  spring  and  continue  so 
for  the  remainder  of  the  year.  With 
poor  grazing  conditions ,  particularly 
during  the  spring  and  summer,  next 


year's  nonfed  steer  and  heifer  slaugh- 
ter could  remain  relatively  high. 

Year-to-year  reductions  in  cow 
slaughter  could  exceed  15  percent  with 
good  grazing  conditions  and  rising 
feeder  cattle  prices.     This  would 
compare  with  a  8-9  percent  reduction 
for  1977  and  would  probably  be  suffi- 
cient to  halt  the  downturn  in  cow 
numbers . 

Total  commercial  cattle  slaughter  for 
1978  is  expected  to  be  5  to  8  percent 
below  this  year.     With  fed  cattle  ac- 
counting for  a  higher  percentage  of  the 
slaughter  mix  next  year,  average 
weights  should  be  heavier.     Thus,  next 
year's  total  beef  production  may  be  off 
only  2  to  5  percent. 

The  continuing  large  supplies  of 
beef,  plus  large  supplies  of  competing 
meats,  dampen  the  prospects  for  a  sub- 
stantial rise  in  fed  cattle  prices  for 
19  78.     Early  in  the  year  they  are 
expected  to  run  in  the  high  $30 's  to 
low  $40 's.     They  could  strengthen  a 
little  in  the  spring  and  continue  to 
trend  upward  during  the  remainder  of 
the  year.     The  spring  price  rise, 
however,  is  not  expected  to  be 
substantial.     The  annual  average  price 
of  Choice  slaughter  steers  at  Omaha 
could  be  $1  to  $4  higher  than  this 
year's  average  of  about  $40. 

Reduced  feeder  cattle  supplies  and 
improved  demand  by  cattle  feeders  are 
expected  to  result  in  higher  feeder 
cattle  prices.     Prices  for  Choice 
yearling  feeder  steers  could  move  to 
the  mid-  to  high-$40's  for  an  annual 
average.     Lighter  weight  feeders  will 
probably  sell  at  a  premium  over 
yearlings . 

The  projected  level  of  slaughter 
would  result  in  another  reduction  in 
the  cattle  inventory  during  1978.  With 
the  January  1,   19  78,  cow  inventory 
being  down  again,  next  year's  calf  crop 
v/ill  likely  be  lower  than  the  1977 
crop.     But  in  contrast  to  1976  and 
1977,  total  cattle  and  calf  slaughter 
likely  would  not  be  larger  than  the 
expected  calf  crop.  Nevertheless, 
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after  allowing  for  death  losses  and  net 
imports,  another  slight  reduction  is 
expected  in  the  cattle  inventory  on 
January  1,   1979.     The  cow  herd  could 
about  stabilize  during  1978  at  around 
50  million  head. 

Hog  Situation 

Financially,  hog  producers  probably 
fared  a  little  better  than  cattlemen 
this  year.     Hog  prices  were  relatively 
favorable  but  rising  expenses,  other 
than  feed,  and  larger  than  usual  death 
losses  reduced  net  returns.  However, 
feeding  costs  for  hog  producers  have 
been  declining  during  the  latter  half 
of  1977.     Third  quarter  feed  cost  fell 
to  the  lowest  level  since  early  1973. 
This  helped  improve  hog  producers' 
profit  position. 

With  the  large  1976  corn  crop  and 
favorable  hog  prices  through  much  of 
1976,  hog  producers  began  taking  steps 
to  increase  pork  production.  Farrow- 
ings  during  the  winter  quarter  of  1977 
were  up  by  12  percent.     A  severely  cold 
winter  and  disease  problems,  however, 
caused  heavy  death  losses  among  pigs 
and  young  hogs.     Then,  following  the 
severe  winter  and  disease  problems  with 
sows,  spring  quarter  farrowings  were 
down  1  percent  from  the  year  earlier. 
This  caused  a  lull  in  expanding  pork 
production. 

The  expansion  in  pork  production  has 
resumed.     Farrowings  for  the  June- 
August  1977  period  in  the  lA  States 
were  10  percent  above  those  for  the 
same  period  last  year.     Also,  on  Sep- 
tember 1  producers  in  the  14  States 
reported  intentions  to  increase  farrow- 
ings by  10  and  11  percent  this  fall  and 
winter,  respectively. 

Pork  production  during  the  first  half 
of  1977  was  about  12  percent  above  the 
year-earlier  level.     But,  second  half 
production  this  year  will  probably  be  a 
little  below  that  of  last  year  with  a 
small  increase  in  the  summer  being  more 
than  offset  by  a  decline  in  the  fourth 
quarter.     This  is  likely  even  though 
the  September  1  inventory  of  market 
hogs  in  the  middle  weight  groups  was 


about  equal  to  a  year  earlier  as 
producers  continue  to  hold  back  gilts 
for  breeding. 

Commercial  hog  slaughter  for  1977 
will  probably  be  about  77.5  million 
head,  up  5  percent  from  last  year  and 
about  13  percent  above  the  low  level  of 
1975.     Total  commercial  pork  production 
for  1977  likely  will  total  a  little 
over  13  billion  pounds,  up  a  little 
over  4  percent  from  1976. 

Barrow  and  gilt  prices  rose  seasonal- 
ly during  the  first  quarter  of  1977, 
remained  relatively  stable  in  the  sec- 
ond quarter,  but  then  rose  seasonally 
during  the  summer.     Prices  this  fall 
are  declining  from  the  summer  peak  and 
likely  will  average  a  little  under  $40 
per  hundredweight.     The  1977  annual 
average  price  for  barrows  and  gilts  at 
7  markets  will  be  near  $40,  about  S3 
below  the  1976  average. 

1978  Hog  Outlook 

Feed  costs  for  hog  producers  during 
1978  are  expected  to  be  below  the  aver- 
age for  the  past  few  years.  However, 
as  corn  prices  rise  from  their  late 
summer  and  early  fall  lows,  feeding 
costs  will  increase.     If  hog  prices 
decline  during  1978  as  expected,  hog 
producers  will  likely  find  their 
profits  squeezed,  particularly  during 
the  second  half  of  next  year. 

If  hog  producers  carry  out  their 
farrowing  intentions  as  reported  in 
September,  pork  production  during  1978 
is  expected  to  rise  substantially, 
perhaps  by  10  percent  or  more.  Pigs 
farrowed  during  June-August  1977  were 
up  10  percent  and  this  will  supply  most 
of  the  slaughter  hogs  marketed  during 
the  winter  quarter  of  1978.     The  June- 
August  increase  in  the  14  States  may  be 
somewhat  larger  than  that  for  all 
States.     If  this  is  true,  using  the  14- 
State  estimate  would  tend  to  overstate 
slaughter  for  the  winter.     On  the  other 
hand,  the  September  1,   1977,  inventory 
of  market  hogs  weighing  less  than  60 
pounds  was  only  5  percent  above  the 
previous  year. 
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If  fall  farrowing  intentions  are 
carried  out,  spring  quarter  pork  pro- 
duction could  be  up  10  to  12  percent. 
Although  less  certain,   indications  are 
that  second  half  production  will  also 
show  year-to-year  increases,  perhaps  by 
a  larger  magnitude  than  the  first  half 
increases.     The  hog-corn  ratio  was 
above  20  to  1  this  summer  and  will 
probably  continue  so  through  most  of 
this  fall.     This  situation  most  likely 
will  cause  producers  to  go  through  with 
their  intentions  to  substantially 
increase  farrowings  during  December- 
February.     Since  we  are  entering  the 
breeding  season  for  the  spring  pig  crop 
with  a  very  favorable  hog-corn  ratio, 
we  might  also  expect  that  pig  crop  to 

I  be  up  substantially.     These  factors 

suggest  large  increases  in  second  half 
1978  pork  production. 

Commercial  hog  slaughter  for  1978 
could  be  up  12  to  14  percent.  This 
would  probably  result  in  a  commercial 
pork  production  of  14-1/2  to  15  billion 
pounds.     Much  larger  pork  supplies  in 
1978  are  expected  to  result  in  lower 
market  hog  prices.     By  next  fall, 
prices  could  come  under  strong  pressure 
from  much  larger  supplies  and  they 
could  drop  below  $30  per  hundredweight 
at  some  time  during  the  fourth  quarter. 
An  annual  average  of  $31  to  $34  per 
hundredweight  for  barrows  and  gilts  at 
7  markets  is  likely. 

Other  Red  Meats  and  Poultry 
Calf  slaughter  during  1977  has  been 
slightly  above  last  year.  Lighter 
dressed  weights,  however,  are  likely  to 
result  in  a  slight  decrease  in  veal 
production.     This  high  level  of  slaugh- 
ter and  production  occurred  despite 
this  year's  smaller  calf  crop.  Short- 
ages of  feed  in  various  areas  probably 
accelerated  the  movement  of  calves  to 
slaughter  during  1977  as  producers 

\  adjusted  their  cattle  and  calf  numbers 

to  be  more  in  line  with  their  forage 
supplies.     An  improved  demand  for 
feeder  calves  by  cattle  feeders  and  a 
further  reduction  in  the  supply  of 
calves  is  expected  to  result  in  a 
substantial  reduction  in  calf  slaughter 
and  veal  production  during  1978. 


Lamb  and  mutton  production  continues 
its  long-term  downward  trend.  During 
1977,  production  declined  by  about  3 
percent  from  the  year-earlier  level. 
This  downward  trend  is  expected  to 
continue  through  19  78  since  the  inven- 
tory of  sheep  and  lambs  was  further 
reduced  this  year. 

Broiler  production  during  1977 
continued  its  expansion  of  recent 
years,  reflecting  favorable  broiler- 
feed  price  relationships.     It  will 
probably  show  an  annual  increase  of 
about  3  percent  this  year.  Turkey 
production,  on  the  other  hand,  is 
expected  to  show  a  slight  decline.  In 
response  to  low  feed  costs,  both  broil- 
er and  turkey  producers  are  expected  to 
expand  output  during  1978.  This 
expansion  is  expected  to  result  in  an 
increase  of  4  to  6  percent  in  combined 
broiler  and  turkey  production  next 
year.     Larger  supplies  of  poultry 
products  in  1978  will  again  compete 
strongly  with  red  meats  for  the 
consumer  dollar. 

Consumption  and  Retail  Prices 

Per  capita  consumption  of  red  meats 
and  poultry  will  total  almost  247 
pounds  in  1977,  nearly  matching  the 
1976  level.     Per  capita  beef  consump- 
tion will  be  down  almost  4  pounds  while 
pork  consumption  is  up  a  little  over  2 
pounds  and  broilers  about  1  pound. 
Combined,  per  capita  consumption  of 
other  red  meats   (veal  and  lamb  and 
mutton)   and  other  poultry  will  about 
equal  the  1976  consumption  of  these 
meats . 

In  1977,   this  high  level  of  meat 
consumption  has  occurred  with  retail 
red  meat  prices  falling  a  little  below 
the  1976  level.     Retail  beef  prices 
will  average  near  their  1976  level  but 
retail  pork  prices  will  be  down  almost 
10  cents  per  pound. 

In  1978,  total  per  capita  consumption 
of  red  meats  and  poultry  are  again  ex- 
pected to  be  about  the  same  as  they 
were  in  1976  and  1977.     Per  capita  beef 
consumption  is  expected  to  drop  3  to  7 
pounds  below  the  1977  level  as  retail 
beef  prices  rise.     Rising  consumer 
incomes  are  expected  to  support  some 
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increase  in  retail  beef  prices,  even 
though  total  meat  consumption  will 
about  match  19  77 's  high  level.  The 
year-to-year  increase  is  expected  to  be 
from  5  to  9  cents  per  pound.     A  sub- 
stantial decline  in  the  slaughter  of 
cows  and  nonfed  steers  and  heifers 
would  result  in  a  sharp  reduction  in 
the  supply  of  beef  that  normally  goes 
into  hamburger.     With  the  apparent 
demand  that  has  built  up  for  hamburger, 
such  a  reduction  in  supply  could  result 
in  larger  price  increases  for  hamburger 
than  for  beef  cuts  such  as  Choice 
steaks . 

Per  capita  pork  consumption  in  1978 
could  be  6  to  8  pounds  above  this  year 
as  retail  prices  fall,  perhaps  by  3  to 
7  cents  per  pound.     Continuing  large 
supplies  of  beef  and  increasing  sup- 
plies of  broilers  will  exert  a  downward 
pressure  on  pork  prices. 

Per  capita  broiler  consumption  is 
expected  to  be  up  1  to  2  pounds  while 
the  combined  per  capita  consumption  of 
other  red  meats  and  other  poultry  could 
be  about  unchanged  to  down  slightly. 


It  all  sums  up  to  consumers  continu- 
ing to  have  a  large  selection  of  meats 
from  which  to  choose  in  1978.  Overall, 
rises  in  retail  meat  prices  will 
probably  be  very  small.     Large  supplies 
of  each  type  of  red  meat  will  cause 
strong  price  competition  among  the 
meats.     The  possible  exception  to  the 
abundant  supply  could  be  hamburger, 
v/hich  could  show  the  largest  price 
increase  of  any  of  the  meats  at  the 
retail  level. 

A  Glimpse  at  1979 

The  recent  high  levels  of  meat  pro- 
duction and  consumption  could  taper  off 
some  in  1979.     Beef  production  will 
likely  continue  to  decline  as  this  li- 
quidation phase  of  the  cycle  winds  down 
and  herd  rebuilding  gets  underway. 
Pork  production  could  also  begin  to 
tcper  off,  particularly  late  in  the 
year.     This  decline  could  occur  if  pork 
supplies  during  1978  increase  enough  to 
push  hog  prices  down  to  the  low  $30' s 
during  the  last  half  of  the  year. 
Prices  this  low  would  probably  cause 
losses  that  would  cause  pork  producers 
to  begin  cutting  back,  which  could  mean 
lower  pork  supplies  by  late  1979. 


Table  1. — Cattle  balance  sheet 


Jan.   1  " 

inventory] 


Imports 


Calf 
cror 


Slaughter 


Cattle  :  Calves 


Death 
loss 


ExTDorts 


To 
balance 


1970  

112.  ii 

1. 

2 

i+5.9 

1971  

114.6 

1. 

0 

k6.i 

1972  

117.9 

1. 

2 

hl.l 

1973  

121.5 

1. 

0 

kg.i 

19lh  

127.7 

6 

50.7 

1975  

131.8 

h 

50.4 

1976  

128.0 

1. 

0 

kl.h 

1977  1/.. 

123.0 

1. 

0 

k6.l 

1978  1/. . 

117-118 

1. 

0 

1979  1/.. 

115-117 

35. h 

h.2 

k.3 

.1 

-.9 

35.9 

3.8 

h.5 

.1 

-.1 

36.1 

3.2 

5.1 

.1 

-.8 

3^.0 

2.k 

6.5 

.3 

-.7 

37.3 

3.2 

6.1 

.2 

-.k 

hl.5 

7.0 

.2 

-.5 

J+3.2 

5.5 

h.^ 

.2 

0 

U2.0 

5.7 

5.0 

.1 

39.0 

3.6 

k.l 

.1 

1/  Projected 


7 


UJ 

a. 

D 
h- 
_l 

tr  D 


UJ  Z 

LJ  UJ 
Q 

i  <  y 

UJ  UJ 

O  Q 


CO 
CO 

< 

T-  _l 

O  CO 


a 


1 

ST 

< 

o 

Ut' 

o 

00 

CO 

00 

t-H 

oc 
u. 

<l 

»-^ 

CM 

"V 

a 

<J. 

r-* 

c 

< 

uy 

o 

-J 

<. 

o 

D 

a. 

o 

o 

£ 

" 

< 

X 

c 

a: 

X 

s: 

X 

_J 

>- 

Q 

CL 

>- 

U 

_J 

< 

y~ 

O 

5" 

LU 

u 

D 

X 

a 

U.I 

< 

o 

X 

Z 

o 

* 

in 

ct 

cc 

o 

X 

ti 

CL 

UJ 


cr 
C 
< 
a. 
O 

r- 

cr 
< 

Q. 

O  X 
if;  «/) 

LU  < 

'<  ^ 
I- 

5/3 


CJ 

Q 

o 
t- 

2 


5  t  i! 
t;  — 


6  -9 


CO  - 
tr  -£ 


5  -  ^ 


-J  o 


T3  Q. 

01 

O 

E  <u 

0  o 

1  § 


0>  (N 
<  O 


1^ 

05 


0) 

E 
<u 
> 
o 


c 

0} 

E 
a 

Q. 

3 
C/) 
C/3 

IE 


